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As we find ourselves in this precarious era of global travel
and tourism, there is a sense that U.S. summer vacationers
are staying just a bit closer to home in 2016. Canada has
proven appealing for those who seek a travel experience
while still remaining near. Thanks to the country’s
economic and political stability, as well as the ease of
traveling back and forth between Canada and America,
many Americans are finding their neighboring country

a desirable destination, perhaps more so today than in
previous years. Toronto, for example, anticipates this year
to top the record 14 million overnight visitors who arrived
in 2015. An income boost and a growth in Canadian
tourism has been a result of the travel into and within

the country itself. Interestingly, Canada also attracts less
money-conscious travelers; Travelers from the U.S. and
Canada report that they are looking to spend $6,400 and
$8,400 respectively on travel this year. This exceeds the
global average on travel spend, which is $5,100 (Sojern).

Macro-Tourism Trends

According to Destination Canada, Canada’s official tourism
site, international spending to Canada has increased by
4.3% in the first quarter of 2016, the biggest increase

in the first quarter since 2010. Add in that U.S. travel to
Canada is up 10%, and the interest in Canada becomes
very apparent. Looking at the duration of stay, the average
trip to Canada is eleven days, while the average U.S. visit is
seven days long. These additional four days in Canada may
in fact contribute to the overall growth in the country’s
tourism sector. However the weak Canadian dollar has
been encouraging Canadians to stay home or travel
domestically, and Americans to migrate to Canada for
short vacations.

Financial Factors

Many attribute the seemingly newfound popularity of
Canada to the weak Canadian dollar. In January, the
loonie dropped 16% in comparison to the U.S. dollar,
valued at around 71 cents to each U.S. dollar'. This
significant financial indicator led many Americans to opt
out of trips to the U.K and Europe, particularly now, in
the wake of Brexit, when financial stability is still being

assessed. Canada is not the only country with a motivating
exchange rate. Australia, for example, is 76 cents to

the U.S. dollar. Canada has the home court advantage,

in a sense, here though. It is certainly much easier for
Americans to travel into Canada than the other side of the
globe to Australia.

As my colleague Peter Gaudet of Horwath HTL Canada
noted, one of the main factors influencing domestic
tourism is the weakened dollar. The weak loonie not only
pushes international tourism upwards, but also pushes
Canadians towards a summer of “staycations.” To read the
Canadian Special Trends Report in its entirety, click here.

Looking at internal financial motivators, Canada is also
spending more money within their tourism industry.
According to Destination Canada, spending by Canadians
has increased by 0.3%, and while nominal, that is the
largest increase in the recent past.

Developments on the Forefront

In 2015, Toronto was ranked as the best place in the world
to live. As such numerous developments popped onto the
scene, including hotel and hospitality assets. As reported
in the Daily Commercial News (DCN), the leader in
delivering essential construction news throughout Canada,
the following are the top 10 hotel /motel developments in
20176:

Garibaldi at Squamish Ski Resort, Northland Properties
Corp - Squamish, BC

True North Square, CentreVenture Development Corp -
Winnipeg, MB

Loretto Academy Conference and Banquet Centre,
Romzap Ltd - Niagara Falls, ON

Durham Live, Pickering Developments - Pickering, ON

Fairmont Reine Elizabeth, Le Reine Elizabeth Hotel Fairmont
- Montréal, QC

Rainbow Tower Hotel, Canadian Niagara Hotels &
Entertainment - Niagara Falls, ON

Squamish Oceanfront, Squamish Cornerstone Development
Corp - Squamish, BC

Comfort Suites Hotel, HOCO Resort, HOCO Entertainment
& Resorts - Niagara Falls, ON

Hotel, Conference Room, Retail, Restaurant, Peter Favot
Architect Ltd - Scugog Twp, ON

Downtown Boutique Hotel, Westcorp Properties Inc -
Kelowna, BC

1: http://www.cnbc.com/2016/01/29/canada-lures-us-tourists-with-devalued-loonie.html
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As the trends show, five of ten developments are occurring
in Ontario, three of which are in the Niagara Falls area. As
Toronto has been recognized as the best place to live in
2015, it is clear from a development standpoint, that it is
also one of the best places to travel. As DCN also notes,
there is even more of a development explosion in the
entertainment and recreation sectors within Canada, which
will likely lead to an increase in future hotel developments
too.

Thoughts as Summer 2016 Continues

The future is bright for Canada and the country’s tourism
sector, Canada will likely benefit even further from the
ever growing US visitor numbers as fears of overseas
travel escalate this summer. With uncertainty about Brexit
ramifications, there could be an increased interest in
Canada by Europeans. Though it is too early to tell, the
possibilities of new travel, and the booming development
only point to positive change for Canada through the end
of 2016 and into 2017.
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Paul Breslin, Managing Director of the Atlanta office of
Horwath HTL, is a 35—year veteran of the hospitality
industry. His background within the industry is all
encompassing, with extensive experience in hotel operations,
development and asset management with major branded
hotels as well as independent and smaller luxury hotels.

From asset management and operational support, planning
and development services, sales, marketing and revenue
management, transactional advice and financial restructuring,
Mr. Breslin has provided consulting services to a global client
base.

Mr. Breslin is a member of the prestigious International Society
of Hospitality Consultants and the Hotel Asset Managers
Association. He is a Certified Hotel Administrator by the
Educational Institute of the American Hotel and Lodging
Association. He is a founding member and immediate past
president of the Atlanta Hospitality Alliance, and currently
serves on the Board of the Atlanta Hospitality Alliance and
the Governmental Affairs Committee of the Georgia Hotel and
Lodging Association.

Mr. Breslin is a Certified Hospitality Educator (CHE) and

a well--respected teacher and leader within the industry.

He is the Executive--in--Residence in Lodging in the J.

Mack Robinson College of Business, Cecil B. Day School of
Hospitality at Georgia State University. Through Sabanci
University in Turkey, he has trained senior level executives at
the Rixos Hotel Leadership Training Program. Mr. Breslin is

a frequent lecturer at national conventions and hospitality
industry conferences throughout the United States. Mr. Breslin
has also been quoted on hospitality issues in publications
such as The Wall Street Journal, USA Today, Atlanta Business
Chronicle, Atlanta Journal--Constitution and The Miami
Herald.

In addition to his work as a consultant and educator, Mr.
Breslin provides hotel expert witness services to attorneys
specializing in hospitality law. His caseload as an expert
witness includes work with both plaintiffs and defendants.

www.horwathhtl.com

ABOUT HORWATH HTL:

Horwath HTL is the world’s largest hospitality consulting
brand with 45 offices across the world providing expert local
knowledge. Since 1915, Horwath HTL has been providing
impartial, specialist advice to clients and is recognized as the
founder of Uniform System of Accounts which subsequently
has become the standard for hospitality accounting.

Horwath HTL in the United States focuses 100% on hotels,
tourism and leisure consulting. With office locations in Denver,
Atlanta and Miami, Horwath'’s seasoned industry professionals
are renowned for their vast array of expertise and market
study experience.

HORWATH HTL ATLANTA, USA
1200 Ashwood Parkway, Suite 185
Atlanta, Georgia, 30338

USA

+1 404 410 7800

www.horwathhtl.com
www.horwathhtl.us
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ASIA PACIFIC
AUCKLAND, NEW ZEALAND
auckland@horwathhtl.com

BANGKOK, THAILAND
ischweder@horwathhtl.com

BEIJING, CHINA
beijing@horwathhtl.com

HONG KONG, SAR
hongkong@horwathhtl.com

JAKARTA, INDONESIA
jakarta@horwathhtl.com

KUALA LUMPUR, MALAYSIA
kl@horwathhtl.com

MUMBAI, INDIA
vthacker@horwathhtl.com

SHANGHAI, CHINA
shanghai@horwathhtl.com

SINGAPORE, SINGAPORE
singapore@horwathhtl.com

SYDNEY, AUSTRALIA
rdewit@horwathhtl.com

TOKYO, JAPAN
tokyo@horwathhtl.com

AFRICA
ABIDJAN, IVORY COAST
cspecht@horwathhtl.com

CAPE TOWN, SOUTH AFRICA
capetown@horwathhtl.com

KIGALI, RWANDA
fmustaff@horwathhtl.com
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EUROPE
AMSTERDAM, NETHERLANDS
amsterdam@horwathhtl.com

ANDORRA LA VELLA, ANDORRA
vmarti@horwathhtl.com

BARCELONA, SPAIN
vmarti@horwathhtl.com

BERLIN, GERMANY
germany@horwathhtl.com

BUDAPEST, HUNGARY
mgomola@horwathhtl.com

DUBLIN, IRELAND
ireland@horwathhtl.com

ISTANBUL, TURKEY
merdogdu@horwathhtl.com

LISBON, PORTUGAL
vmarti@horwathhtl.com

LIMASSOL, CYPRUS
cmichaelides@horwathhtl.com

LONDON, UK
eheiberg@horwathhtl.com

MADRID, SPAIN
vmarti@horwathhtl.com

MOSCOW, RUSSIA
mohare@horwathhtl.com

OSLO, NORWAY
oslo@horwathhtl.com

PARIS, FRANCE
pdoizelet@horwathhtl.com

ROME, ITALY
zbacic@horwathhtl.com

SALZBURG, AUSTRIA
austria@horwathhtl.com

WARSAW, POLAND
dfutoma@horwathhtl.com

ZAGREB, CROATIA
scizmar@horwathhtl.com

ZUG, SWITZERLAND
hwehrle@horwathhtl.com

LATIN AMERICA
BUENOS AIRES, ARGENTINA
cspinelli@horwathhtl.com

SAO PAULO, BRAZIL
mschnurle@horwathhtl.com

MEXICO CITY, MEXICO
mjgutierrez@horwathhtl.com

DOMINICAN REPUBLIC
speralta@horwathhtl.com

SANTIAGO, CHILE
cspinelli@horwathhtl.com

BOGOTA, COLOMBIA
mjgutierrez@horwathhtl.com

NORTH AMERICA
ATLANTA, USA
pbreslin@horwathhtl.com

DENVER, USA
jmontgomery@horwathhtl.com

MIAMI, USA
acohan@horwathhtl.com

MONTREAL, CANADA
pgaudet@horwathhtl.com

NEW YORK, USA
pbreslin@horwathhtl.com

TORONTO, CANADA
pgaudet@horwathhtl.com
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